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Alex Khein
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Management Committee
Matalie Erich Gerth Luc Lec]
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Head of HR Business Development
Human Global Business e
Performance,
Resources Development -
Operations, IT
Human Resources Institutional Risk and
(10) Portfolio performance
Management (16)
(92) Treasury and Repo
Sales (3)
(29) Operations
Investor Relations (55)
(22) Information
Marketing and Technology
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Request for Proposal Business Solutions
(9) (s)
Product Development Facilities
(s) (3)
Bus. Dew & Strategy Ops Investment Operations
(2) (4)
Alternatives
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Administration
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David Dowsett *

Co-ClO Co-CIO

Global Portfolio
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Asset Allocation
(3)
Portfolio
Management
and Research:

Investment
Grade and Rates?
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Global Leveraged
Finance Group
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Emerging Markets
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Convertible Bonds
(9
Tokyo Investment
Department
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Portfolio
Administration
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Legal and Fund
Administration

(10)
Transaction
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Investment
Grade
Team

26 investment

Sovereign Corporate professionals
Heads of Desk David Dowsett Polina Kurdyaviko
Nick Shearn
Portfolio Rodrigo Da Fonseca "
Anthony Kettle
Managers Steven Murpiy A Tevd
(g} Jana velebova

Som Bhattacharya (IPM)] Leveraged

Christian Libralato Finance
Gary Sedgewick
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26 investment professionals
Portfolio Managers Analysts
Management, Raphael Robelin (Non-Sovereigns) Robert Lambert (Utilities, TMT)
Compliance InveStment Mark Dowding (Sovereigns) Nesche Yazgan (Industrials)
and Legal Charn <ell Vi (ndustri
Gl‘ade Team Geraud Charpin [Absolute Return) Russell Vincett (Industrials)

10

Portfolio
Managers

6

Assistant

ST

Tom Moulds (Mon-Sovereigns)
Andrzej Skiba (Mon-Sovereigns)
Marc Stacey (Non-Sovereigns)
Russel Matthews [Sovereigns)
Kaspar Hense (Sovereigns)
Simon Chennell (IPM)

Andrew Farrell [IPM)

Assistant Portfolio Managers
Sheraz Hussain (Soversigns)
Chau Tran (Non-Sovereigns)
James Pettit (Absolute Return)
Vinit Patel (Absolute Returm)
Peter Goldsworthy (IPM)

Neil Sun (Non-Sovereigns)

Mote:
1 20 team memibers in London and

®] Py Je s BB

James Macdonald (Financials)
Arun Konkoth (TMT, Retail)

John Guarnera (Financials)

Trade Execution and Treasury
Daniel Grimstead

Stuart Campbell

Christopher Lemmo

Tyler Baker

Bin Stamford. Names in italics denote the team members are

based in US
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EM (ex-China) growth forecast to be higher in 2016
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Source: Macrobond: BlueBay forecasts for 2016
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US dollar rally — too far too fast
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DXy == Beal US dollar index

Note: top panel shows number of standard deviations of US dollar index (DXY) from its rolling

10-year average; lower panel the real trade-weighted US dollar index against major currencies
Shaded areas indicate US Fed rate-hiking opcles.
Sowurce: Macrobond: US Federal Reserve; BlueBay calaculations; data at 270112015, 30/10/20
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Leverage falling

Repair Recovery

= Balance shest repair = Restructuring

= Debt repayment increases margins

= Focus on cash * FCF growing

generation and = Leverage falling

" Asia EV
survival
Low growth High growth
EMA s
Doowwniturn Expansion
= Recession * Leverage rising
= Attempts to delever = Intentionally
fall given falling speculative
asset prices corporate activity

Leverage rising
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"We are heading rapidly towards an election again,” President Evdogan sald
Asian markets continue slump pulled down

Emerging market capital outflows eclipse by manufacturing data
financial crisis levels

sames kynge Impact of Lava Jato on Brazil's GDP Could Reach R$140 Billion
gldonesian Stocks Slide Into ll'hinn'.u Currency Move Rattles Afriean
ear Market as Economy Eeonomics

Stumbles
Oil war could backfire on Saudi Arabia as price plummets

Cheap Australian iron ore feeding China steel glut
'like a bad virus'
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BlueBay Asset Management LLP Board

h J
Management Committes
t ]
Market Risk
Committee”
Risk & Performance
¢ Head of Risk & Performance

Investment Risk
- Head of Investment Risk
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+ Forward looking analysis of global and local macro-economics, politics,

interest rate and currency dynamics

+ Analysis of the drivers of market prices
*  Scenario planning

= Analysis of credit risk of the assets:

- Ability to pay - quantitative analysis
- Willingness to pay - local politics

= Botiom-up credit analysis complements macro analysis
- Scenario planning

= Look for divergence between market prices and credit risk
+ Tolerance for mark-to-market volatility
= In-house research, integrated in porifolio management team

= Robust risk management culture
« Liguidity integral to every investment decision
«  Liquidity embedded in portfolio construction
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= Collective, team-based approach and institutionalised investment process, unchanged since 1952
= Focus on exploiting the structural changes in Emerging Market instruments:
= Inwesiment life cycle - analysis, execution, management and exit



Global macro overview Risk call

»  Market exposure — add vs. reduce
» Long-term and factical views

Investment

Committee

{ic) Country / corporate updates

»  Country preferences / macro trends
» |mpact on FX, credit and int. rates

Risks and opportunities across themes:
= Extemal vs. Local Cumency
» Corporate vs. Sovereign
Sub-commitiee

meetings

Portfolio construction (within theme) Changes to model portfolios

» Changes in target exposures (credits, FX, duration) across model portfolios
» Revision of theme allocation, cash and leverage where appropriate

» Local Currency

T | mentsocion
«  Multi-Asset * Buy and sell decisions on specific assels
» Price targets where appropriate

= Timely execution (within 24 hours of IC meeting)
» Pre / Post frade compliance
» Trades reviewed with reference to IC minutes in the following IC meeting
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EMBI GD Spread vs. 2yr UST
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Holistic approach to risk management; key focus of weekly Investment Committee meetings
Ex-ante risk forecasts; ex-post performance attribution; stress testing / scenario analysis
Liquidity analysis including monitoring and stress testing

*  Flexibility to use different financial instfruments to express views, in line with mandate guidelines
Reporting of Weighted Average Credit Rating of Fund against Benchmark

Investment Risk
(Market / Liquidity / Credit)

Al fully approved counterparts have minimum credit rating of BBB+ (S&P long term rating or equivalent) per instrument type
Counterparty Risk * Active and on-going review of existing counterparties by Risk Management team as well as formal quarterly reviews
Close dialogue with key contacts at counterparties

= Key area of focus of the Risk & Compliance Committee in its regular monthly meeting
Operational Risk = As part of its oversight of cperational risk, this commitiee periodically reviews the appropriateness of its policies and
procedures, training and competence, systems and data security, key risk indicators ("KRIs") and business continuity planning
* Includes Conduct Risk

Risk Management is an organisational responsibility
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Market Risk Report
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