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Australian FUM:
A$41.1
Billion:

Multi-Asset,

$9,5bn Aus Equity,

$11.2bn

Fixed Income,
$5,7bn

Global Equity,
$14,5bn
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Government
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Superannuation
46%

2 RALH T RN A D 5] A
wRAFEE A 1947 =

#43 2018 & 3 R @ F A E 1,640 RN ik

g;]@ —E\ﬁ Q,:A\ﬁ——,ﬁﬁ‘f#;‘é":&;{?’};éfébb%

81%%7 19% s Befl 5 ~F AL T B s~ 2~

AR AT ST E A BHR 42580 & 5
CFART R R AEEEAGAFRIACHT RS
P PRkt TR TFTEERGFALERAL F
b2~ A5 p 2 QR EARTAS 22 L EBGR
A

o
CS-\‘

B AR ARGZHIFTFERERY £ 1
IR ALY RS Y r%;»;' PR sHEFTELC o RA
FRARE S S RBEEFFLAFRFT L > BRAF R
B RN o M E T A B 2T o F P
B ARG TIRE S MBESEAFTAT H - D E
ﬁmiﬁiﬁ; TR B RS- BEAS LR R
BRSO BT RL ML HPELITE 0 KR



%R JE A o

PR RAEN I ATARBEERIMNS AT
A4 % (4B 3) » & % % Schroder Balanced Fund -
Schroder Real Return ( CPI1+3.5% ) ~ Schroder Real Return
(CPI+5% ) -~ Schroder Real Return ( ASX:GROW) -
% Schroder ISF Global Target Return -

H ¢ 1997 # 2_ Schroder Balanced Fund 3 ;&2 %
FABBS A2 8- fhA % M BREA fu ot G
THFA R T 2L 2008 £ (TH - AP REw g2
# & —Schroder Real Return (CPI+5%) - 3 F B Ff 1 3%
FRERRERRTEL  BEANFERTEL A 4ok @
BLEAE XL TR p 2] PEEE
ALK ML RIS EL PARIFMZPBF o
2014 # 5 7 Hg e R 2 pEREPET R
¢ > fiL % Schroder Real Return (CPI+3.5%) - 3 %% =

ERF A E > 0 RRT b G AR K \&?%%omm
FE DT RMNE L R TR \i‘L, CETR & F
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Schroder Real Return

er Balanced Fund

Schroder Real Return

Schroder ISF Global

(CPI Plus (CPI Plus 5%) Target Return
FUM §1,020m $66m §7.982m §47m USDE34m/AUDS4dm
Asset Class Multi-AssetTraditional Multi-Asset/Objective Multi-Asset/Objective Multi-Asset/Objective Multi-Asset/Objective
Based Bazed Based Bazed
Benchmark Constrained —60/40, Peers  None/Flexible MNone/Flexible None/Flexible None/Flexible

Target performance/ Max returnsubject to risk  CPI#3.5%, min sequence

CPI+5%, min downside

CPI+5%, min downside risk

LIBOR+5%, min

risk objective constraints and downside risk risk downside risk

Asset allocation Growth 40-70%  Growth 0-50% Growth 0-75%  Growth 0-75% Growth 0-75%
Diversified 0-30%  Diversified 0-75%  Diversified 0-75%  Diversified 0-75% Diversified 0-75%

ranges Defensive 10-60% Defensive 0-100% Defensive 0-100%  Defensive 0-100% Defensive 0-100%

Timeframe S years + Jyears 3years Jyears 3 years

strategy Active, SAA with TAA Target return/downside  Target return/downside  Target return/downside Target return/downside

overlays risk focus, flexible A&

risk focus, flexible AL

risk focus, flexible A&

risk focus, flexible AA

Accumulation, Pre-
retirement, Pension,
Income/Low risk

Investment phase Accumulation

Accumulation, Pre-
retirement and Pension

Accumulation, Pre-
retirement and Pension

Accumulation, Pre-
retirement and Pension

Aims to distribute at least

Distribution Normally twice yearly the RBA cash rate Normally twice yearly Normally twice yearly Normally monthly
quarterly
Availability Unlisted Unlisted Unlisted Quoted on the ASX Unlisted
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WA E B INIT R 4 3 iRl (Master Tests)
b3 SRR 2P FE L ﬁf@m(mmm
Portfolio Compliance Team,GPTC ) #1%_> £ d & & L F
eI § & ® 3 (Portfolio Compliance Team,PCT ) 3% {7 ;z
£ 3 ﬁ PR BlEE Z AR AR R RIRR 0 X d Y
PR ARREY S :

s (e 7)e

Master test
selected from
Central Library

Local

implementation
(code, test and
review) by PCT

Investment Team
informed of the

automated and
manual rules
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wmENBF Y 2ZPF S L Charles River
Investment Management System » 5 % 4g & B ¢ * pt % it
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Aladdin s side 2 B F e st  BLEEB
PFindr ¢ GRIPE> LB REEE 2
€§ﬁﬂﬁﬁ$%’f%ﬂ?@%?ui%“ﬁaﬁﬁ
e bV HETYE S F AT AR A e &2 PR
peeb o Aladdin ik LBV usEM A 2 ERVEL > w
G P e 2R ERZRREL U -

N

a8
i

> T /:E;zw 4

1 A

= =2

3 @
s4 g %, s >z E L o2 L,
6% 4 SLFERR AT 7 ERE

- Fund Manager Assistant (FMA) adds remarks fo justify order and closes siatus

« FMA routes order to Fund Manager

FM Authorization gy Dealer Execution

= FMA adds remarks to justify order and routes it to Fund Manager

- Only Fund Managers areallowed to close status

Pre Trade Compliance
Check

Order
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REFARET e F doifd o RLEFHETR S

P E2 AL FIEY o S Ed 34%R 5T 3.3%
pEd 32%TF A5 3% -

yiy%, 3ImMA Index
6 X 56
2 54

4
3 52
2 50

1
48

0
-1 46

2012 2013 2014 2015 2016 2017 2018
= \World import valumes — New export orders, Global PMI , rhs

Source: Thomson Reuters Datastream, Schroders Economics Group (GO018), 16 August 2018.
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2 2
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—_—Al Intermediate ) )
Capital Consumer Domestic Foreign

Source: Thomson Reuters Datastream, Schroders Economics Group. 20 August 2018,
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3.0% 2.5%
2 50 2.0%
1.5%
2.0%
1.0%
1.5% _ HICI':‘
0.5% inflation
Real GDP forecast
1.0%

forecast D-D%IIMHIIIIIIIIIIIIII

0.5%
i|ii|iiiiv‘ i|ii|iii|iv‘ i|ii‘ii‘i\1 i|ii|iiw i i v i|”|"H ‘|"|"i|“1 ‘|”‘”H “”‘i”w i|”|‘”|“
2015 | 2016 | 2017 | 2018 | 2019 2015 | 2006 | 2017 | 2018 | 2019

Previous forecast Previous forecast —— Current forecas

0.5

+

Current forecas!

Source: Schroders Economics Group. 15 August 2018, Previous forecast from May 2018, Please note

the forecast warning at the back of the document.

Bl 11: %~ % GDP & (2) s % F I H (%)
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FRRLEASELFEE D 1%-1.5% % B E
. ﬁf%i’i“‘%%?%:ﬁi,%ggﬁ 12
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% 1)

Inflation

% per annum

china 6.6 6.2 W 2.1 ¥ 24
(6.6) (6.4) (2.4) (2.0)
Brazil 1.8 & 2.0 ¥ 3.5 4.6
(2.7) (2.2) (3.5) (4.5)
India 1.5 7.5 4.8 ¥ 53
(7.3) (7.5) (4.9) (4.4)
Russia 1.9 & 1.9 3.0 ¥ 4.6
(2.1) (1.9) (3.5) (4.4)

Source: Thomson Reuters Datastream, Schroders Economics Group, 10 August 2018. Numbers in
parentheses refer to previous forecast.

% 1: £70 ® GDP = £ 34y
D & (*F&%%)

% @,ééfi BER GDP @ # 2 £ % 6.8%:
BRAME S ES 25 B8 bR $43 4
T gufz.:« d 6.6%% M % T 6.4% -~ % &4
$d 99% I 9% HFFED 75%T 53 4.8%

e afe d 17%T 51 11.4% -

% R AT g 2 GDP = £ 0 -2 ¢ W
AR P w IR AP B R ﬁ—"ﬁ# FER B b i b 8%
i PﬂP"ﬁ—J}/IF‘T'" AR e LR vali - b4 i)
Fraf v DR RTRD ehe [T e R PEART
?*wﬁi—&%?’ﬂ&’%m;§ﬁﬁ“z
WFERGAELIR TR RPE SRS L F
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R BRWICRE O ERERKTIE o

FOp R Ttk E BT e 60%«'(1“{'#‘5“
A &g ® 2807 F o ff“5565;§«) 60 # i¥
1V ARk E 0 FEH - RSB
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BRI BT BT

« Means tested social age * A mandatory employer * Additional voluntary
pension (social security, contribution paid into contributions from
paid from general private sector employers, employees

Government revenue).

arrangements (mainly or the self-employed,
This s the basic pension. Defined Contribution paid into private sector
Plans). This is called pension plans

Superannuation. The
minimum payments
required by law is
currently 9.5% p.a. of
wages, moving to 12%
p.a. by 2025

W13 R IR EFIR A A
BURMITRA £KFA 2 B4
BiES TR &FIAEBE DB AL L REFALLE
EHlriE> > DB 454 2 3k £ 5 Byt
Hoe X IRERR o

pu
=k
45

4 -
f
,y:h

N

S

o 3
1P
-

P

()

i
—B
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(1)~ 3nf 2K £ (Public/Government sector funds )
d

'4}%'3?3“ z“ er‘v/Lt_ELm‘grf\Z’k}$ , |ji|: H,?
B3ty 377}%‘7335?’*% &7360,3@,@'3
?ﬂ;‘ﬁé_*ﬁf 9 % 5800 giRW > LAz EITIKE

2 £ (Industry funds)
$ é‘ TR B Hﬁé £ F ﬁ sy

%19 H‘\ﬁ—%ﬁﬂfﬁ-m 23% o
(3)=r # 4l 4 £ (Corporate funds )

W- AR (@FLAAEE) RE
FHRAE VP AETRELFITHEILZ F I >
AL p e Am S AL S DB
FloEHST AT AER pﬁ%ﬁ??/ﬁﬁ/ﬁ* » B o
W 24 b & 0 R 30 B RE T AN
%) 550 fREe @k ﬁ’f%%ﬁ&ﬁfﬁﬁ%%&—mZ%o

(4)% &3] & £ (Retail funds)

d ERPEE RGP FTAFENPEEF
FETR D o BTy AR FEE S LA E
LR ”/} = B B f’?’b&?ﬁ‘—ﬁ%}_ﬁ' rﬁ'/—}@—/’p?fﬁ»zl‘ﬁv e ’ﬁ"
EIENANPE - SRR N “f&w A IEN )%_EFF“ i 55
TERFREG Y 2O Rk FIEY FRHE
el ﬁﬂs‘i’ﬁi%ﬁr“s N é”%%‘fﬁ"ﬁ 123#%é§ U
B3 1,230 5B > RpF ARACY 6,000 mIRT
b ERAR B E é;»%ﬁﬁm.mZS%o

(ba

-'\

m
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(5)p a2 & A& £ (Self-Managed Small funds, SMSF)
ﬁ%ﬁ&%ﬁ%&?uéiﬁﬁﬁﬁiﬁ’

FpEE R F o0 5 4 (25 LRESR ) g
HELE o PR LG HIT60 AR L RSB 110
g ‘ g 3

(
¥ RP TRTRPITARL SRR T LI

Superannuation Market
Breakdown by Entity $mn

Overview
Total assets No. of accts u Corporate
Type of fund (8billion) No. of funds Uune 17) $54,700
Corporate 55 24 0.3 million " Government
$443,400
Industry 599 40 11.3 million ¥ small funds
Public sector 582 37 3.6 million $714.20
Retail 603 123 12.3 million
Funds with less than 714 597,937 1.1 million
5 members
Balance of statutory funds 54 ® Industry
o $598,800
Total 2,606 28.6 million .
® Retail (inc!
Source: APRA Statistics - Manch quarter 2018 and APRA annual statistics for no. of agcounts master

trusts etc)
$657.900

B 140 850 ik & A A% R
VRS EHN T AT AR R AR
oo R 1B LARAITITE L P ehy * o T i
R E ETE ﬁ’*“ 2014 = J& ' Mysuper £ £
¥R FRT %ﬂ’"ﬁ gyv s B|de 8 :}drﬁ’w’i' £ % G
gooew 1%@i%*ﬁ Wpikk Y £ #
AN B ’fé N} :PS-MySuperzgé?;m“ﬁ
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Ry iR & IRFEE #F & (Australian Prudential
Regulation Authority - #§ #£ APRA) *+ 2018 & 3 * K2
S R EET 0 R - MARAEDTIOTARE UK
;“%"“ PIRE o B3I 4T7% 0 H P EMOL R B Y
23% » BIMERE B X 24% 5 H T e E T A E Y k4R
%@@’@%%wam%,f B E A E R

13% > B Al RfcE b0t 6 8% T B R g %2
ﬂ’£Wﬁ$g§%5ﬁ&§%ﬁﬁjéﬁaﬁ?§
oo TP E 6B 19% 0 A ¢ B RO S AT

= %%

BUEFNFS o FEHATRE éﬁ%F
P (REH5%) P ER AT (L 3%) AL
B RAER D (B 5%)\_4@?"&5}5 (iBt 5 2%) ~
2 A FHORE (B q4%) 358 (4@ 15)-

Asset allocation (funds with more than four members)

1

:ﬁt
2l

AN
<\

AN
\Tm

24
>

Asset class Amount ($billion) %
Cash 180 1
Australian fixed interest - 209 13
International fixed interest - 135 8
Australian listed shares - 369 23
Listed property 49

Unlisted property 86 5
International shares - 396 24
Infrastructure - 83 5
Hedge funds - 30

Unlisted equity . 65 4
Other 30

Total - 1,637 100
Crvirre APRA Marrh rwiartor 2182

W15 BT RA L T ’E‘éﬁﬁﬁ

¥ MySuper # 1 £ # 3 7 K> A &RHH 5 6,420

RIRY S T o éﬁﬁ%ﬁﬁﬁﬁi—&ﬁﬁﬁﬁiﬂ
o PR EARE A ;ﬁ;-)-r's,f;gﬁ{r]_aéjxgr—?a;% £

LERT ARE bl L 49% A RAE FARE L blR

Mo R E R HECE LT A 19% 5 ¥R
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FeFrdadans (H2%) 213 a8gn
)

PO T%) s AAA#HER (B T%) 2 A B R
E (i 55%) &32t:iE 21%(4- ] 16) -
MySuper funds
Characteristics S’;ﬁ:::) %
Cash 47 7
I Australian fixed interest I 76 . 12
Ilnternational fixed interest ' 47 ' 7
| Australian listed shares | 130 | 20
. Listed property . 13 -
. Unlisted property . 45
. International shares . 183 - 29
. Infrastructure . 45 -
. Hedge funds . 0 - 0
. Unlisted equity . 32 - 5
: Other . 19 3
642 | 100
Source: APRA March quarter 2018.
*Number of MySuper products: 111, 31 lifecycle.

B 16 1 B MySuper i¥ kil £ TIHF A e B
5.RMWIINEAFRIEY

W2 L ER Rk 4 A R &£ 220% -
d 7,740 e E 3 17 v (22 p A mAA
) F ERAES By R 2By 486 A
1228 > I AR RFAGHEBIRER L
7R 21%4% % 3] 28% o gt o BRI R & B HiE b G
WA R REARTFL P @0 Hikg e
13%"% & 3% B or iR F B 4*,%%1‘# HRFEma e

& b “'3-'%»’%1“ 4o 17) -

i

pu '
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SUPERANNUATION: 2008 — 2018

Growing rapidhy, with significant (yet still insufficient) consolidation

/-"' 220% larger
\ FUM has grown from
$774bn to $1.7tn

Higher concentration
Top 5 now represent 28%

FUM {up from 21%)

Less globalisation
@ Market share of global

participants reduced

from 13% to 3% of FUM

53% fewer participants
From 486 to 228 funds

()]

Bouree: MIG Conmufting. AFRA. Dams June 2008 1 March 2018
B Superannuation excludes SMEF small APRA fands. and P5Ts

Bl 17279k & 4 $E2 L P2 i

1945 2018 & 3 7 & APRA z_ ‘4zt ?1"&@7 > B
BRI RERBY S 26 R ERN GDP b
140%> &3+ 9 3 2,750 § 1319 tk & #£ F & = 22016 1 2017
MEFER ((BHMASFERSFET P IIEE6 Y K) T
7 1,165 fiRuE R » 0 RHC{ HaFER e o 13RI
FOIRELTL > S R 1T R £ W1 2037 EEF| 6 VR
e 2046 & ¥ Az iE R GDP ¢ 180%(4- 8 18) -

Graph 1. Historical and 30 year projected superannuation assets as a percantage of GDP (2017 dollars)”

200%

198
1og
1990
92
1994
046

A

18 1 B3k & BARHE GDP v 52 S K 7



Corporation)
LA 4
Fra R ATV F A F ™2 @ (New South Wales
Treasury Corporation » # # TCorp) % - 7B ¥ 7 A # 1L
NEORERN TR RE RV S RO 29 d‘zﬁséﬁ(DB #1)
Gt FEPFT IR Pow g TARHY 940 R E ~
ZFAZ 660 mE L f o R NREPHMTAEE
PR 161 375 & i Ao R o
#£12018# 6" >TCorp g2 T A1 & & 2 =%
(4-® 19)> & %] 5 TCorp p £ % 7en4k £ (Teorp M)
Bk 280 pE o BN VRIRETREFEER
( SAS Trustee Corporation, STC) *» 2R.4i% 350 8 % =~ ~
e ,53«”'%51%‘ FEPBEEE T A (icare) 2 4L¥:E 320
RE -~

PR

-ﬂ

7

What Client Funds Do We Manage?

$97bn *
$94bn

$72bn

$17bn
TCorplM
$17bn
Pre - Funds Post - Funds As at 30 June 2018 As at 1 October 2018
Amalgamation 2015 Amalgamation 2015

Bl 19 : TCorp ¥ 12 F A # % 2 R4
TCorp % £ # @2 L F & A i+ £3 (high

1ﬁ%“ﬁ&§ﬁ§?§@ﬂ3éﬁﬁw%3ﬁﬁﬁ%ﬁ%ﬁﬁwﬂmmmmAWMMWWAdm%NWW%ﬁ
ZoRBENERADBAATETHOBANIREFF P W STCHF T11F L6 A frd20 RiBAFT AR
12017 26 1) AiEMNME AR REFFH -

%wmé—?ﬁ%%??’é%éﬁm%m1%&~Qﬁiﬁgﬁ%§ﬁ%%mﬁoEﬁﬁ?ﬁﬂoﬁézﬁ’ﬁ
W3B0 hEALFA BENBRADRGESTL— o
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growth )~ & i

&K

B~ iE
E

£
.

Fzr'31§500 BEFE
P& ;f’ii‘%ﬁe

31

.};/\

7] (medium growth ) 2 % = Z| (conservative
and liquidity aware) = #g (4B 20) = L A F e & ﬁa

wﬁﬁé””%ﬂ.%%’%%ﬂ&?ﬁb

BEIE CH R EPET

LT A

AR -
Overview of TCorp Client Portfolios

Allocation
to Growth
Assets

Portfolios &

Funds Under

Management
{FUM)

High Growth
=B0%

-

KT

Medium Growth

=50 to <80%

#Z}_ v 5 50%~80% 0 T AL F R E

A k) 3 50% o

—

RN N HI R A R T AN 350 mE A f
32030 £ FAL f G2
A TR T LS 1 85%
15%feE ** A 3 2 2 A % B

Conservative &
Liability Aware = 50%

STC Defined Benefit
$35b

Treasury Managed Fund
$8b

Long Term Growth Fund
$1b

Long Service
Corporation $1b

Parliamentary
Contnbutory
Superannuation Fund
$1b

Social & Affordable
Housing Fund
$1b

Lifetime Care & Support
Authaority
$6b

Dust Diseases Authority
$1b

Workers Compensation
Insurance Fund
$17b

NSW Infrastructure
Future Fund
$20b

Medium Term Growth
Fund
«$1b

Insurers’ Guarantee
Fund «<$1b

Bl 20 : TCorp ¢ 2 L F e & 4

o 32 4

TCorp # F 38 2. fm 8 2
7B A L

\

= 5

EH (4o 21) 0 R A
 F £ & (Investment Advisory ) ~ 5 F

EEE (Portfolio Construction) » & *&47¢ (Exposure
Management) FF HeE R (Partner Selection) ~ & &
7 ( Direct Investments )3 £ 2 7 #_Jc ¥ (Cash & Fixed

Income) %2 & 7 ¢ 7 (Stewardship) -
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Investments Division

Business Manager Chisf Investment Offices Head of Investment
Frameworks
Investment Pnrrfolm Exposure Dlﬂ't Cash & Fixed
- m
En,posure

* Sirategic P\:rrrohn Eqmi.es * Property (ksied & = Ausiralian Cash *ESG

Imvestment unilisted) *» Strategic Cash * Prouy \Voling
: Advisory . S{meq ic Asset Rehalancmg . buud * Infrastructure * Australian Fived * ESG /'Voling
i | * Risk Appetite Allocation * Overlay Altematives (listed & unlistad) Income: Reporting
£ | » Investment * Strategic Tilts Management * Direct Assets / * Private Markets * Inflation Linked * industry
i Benchmarks * Risk Budgeting (TRH & FX) REITS Assets Collaboration
b | *» Monitoring / * Capital Market * Portiolia * Strategic
H Performance & Assumptions Completion Partners
L | Atidation * Risk Analysis * Managers & * Peer
; * Thought Transiton Engagement

Leadership/ Implementation

Research Papers

B 21 : TCorp _':’_ifktﬁﬁi@]
3.TCorp Rt F Afec

TCorp ai WA A B R AR 5 T B 3R (4o B
22) % — N EE S
FFF 1‘%5 B'G A 52 SRR TS B
EFBRE e H i g T eI 2L Aid-
HEHERAFLL LI FFT P (Market Intelligence
Center, MIC) -

TCorp Strategic Asset Allocation Process

~ 1. Understand

5. MIC client’s business
submission objectives and
constraints
4. Analyse current portfolio
against objectives Zﬁ,gﬂﬁr
Model candidate portfolios objeclives and
Select optimal porﬂollo risk appetite
3. ldea
generatlon
investment
themes,
capital market
assumpbons

B 22 :TCorp ¥ A fie § /4%
g THEE ) G4 AR T AR R B
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£ %)% 0 Fp TCorp g * A B L H AL A4 B

K2 Brg Rk o PP AT AR R PP ERARE gt
TCorp 7 § &R LT A ﬁ SRR UE YR
TR AL (IR 23)0 LT RERT L
FEEHBIRELR % o

Recommended

mCurrent (S0bps) u Lower Risk [S0bps) mSame Risk [35bps) Higher Risk Prolective [35bps) mHigher Rk Efficient (25bps)

HOUSING
INFLATION SURFRISE STAGFLATION LOST DECADE CHINA CRISIS FINANCIAL CRISIS CORRECTION
=
| L

-m'-" =
.J_.:

..I L
.>-
——————
; C't -
L

=
= e
- o |

Bl 23 : TCorp % = Btdf 5 =5 4
ARMAL D AEARE

PR EP T L RRET L2 P TCorp #7832
%ﬁﬁﬂaﬁﬁﬁiﬁlﬁé’PFﬁﬁﬁﬁﬁ%ﬁL
ERh'%  FRARFT LA WNA - AP AP AG
ﬁﬁ?ﬁﬂ“f’?i%ﬁmbﬁwﬁi$W’F%i
FEEEFTAIEEPRFE Iz 28¢ (Bl 24)-

Income return I Capital growth

Total return
35%
30%
25%
20%

1595

10% | rererr T i
5%

o% L] T T L]

_5o¢ I T | |( T T T T T T T M
-10% | .

-15%
-20%




EHPH AL S B A B E S e AT
ii::/%@f‘v?%ﬁ%#gﬁfﬁg@o BEARITE RAE £ T E i~ F "o
PEAfIFrg R FRE S AFA LTI I AR
TRARY i = & BiF 9%~16%2 7}\_%(%5%‘] 25)° 3
¥ TCorp iB /LG58 » it # # A 45| zz‘wé
ZHEF IR EE L ZELRESZ RN o pw TCorp
ZAIHABARTRIELIOBIRE S AELFTDP
?a‘&f-f*i—'f?}%%f%%ﬂ%%il&ﬁiﬁgi@ilp\ B A
R R Y FF R b

Core wholesale fund returns across sectors

annual returns for Mercer/IPD PFl as at July 2018
a Niswhitedincnmaratrn oCapial rehrn = Tobal raturn

17.5% 1

15.0% 1 T

125% 1 29%132% L

10.0% 1 ogy 8% W% g I

7.5% 1

5.0% A

25% I I I I lI I I I

0.0% - yr Hyr W yr 11" yi Wr Iyt o
All Funds Rexall Industrial Diversified

Source: MSCI

Bl 25: 84 = & 58 AR FIE RRAT
(Z) &M & pIRFx+: ¢ (Financial Services Council )
L@ A
R & pPRirts ¢ (Financial Services Council FSC)
gﬁ &‘J":'EQN \1al‘iiﬂl§$ —ag.xﬁ’\ﬂ ‘?7]‘7) )éﬁ ’fr'l";',
ﬁ R

SRR gﬁ%ikﬁﬂm;pﬂ,g e
REINVER L REDRIHLER D ED “) VY
R & PRIRAE R b Y 8 hémﬁ? L
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W g R 8RR
f“a‘i/f_xﬂﬁﬁi L RIEAF

Eﬂgiiﬁ'%ﬁ}éﬁ'& =
P T
FSC __ 3 2E

7 4 BLA g
Committee ) ~ & F = &

W2 YES 1B 260 TF 6 BB
4 B ¢ (Advice Board
4 A ¢ ( Investment Board
Committee ) ~ &' =~ @ £ # ¢ (Life Board Committee )

2 Az E £% R ¢ (Superannuation Board Committee )

B FSC ke B E B 6 R & KR
] G (Legal, Compliance, and
Governance) ~ 4 # 2 £] 7 B [ ( Technology and
Innovation ) ~ #.7+ @ f3 ( Taxation Board Committee ) ~ 2

Hu & ¥ pR72® 4} (Other Expert Groups )

é]’)é“

)

A N 2 SN A 04
fa ES é:—}" 2 \;J/\."IEJ.@

FSC Full Board, Board Committee, Expert and Working Group Structure

Administration & Risk 8C* | | — |» standards, Oversight & Disciplinary r SC e
(includes Nominations BC) | BC* |
I T T 1
ADVICE BC* INVESTMENT BE* LIFE BL* SUPER BC*
Mel Toomey Carla Hoorweg & Catherine Chiver: Mel Toomey/ Jesse Krncevic / Blake Briggs
Nick Kirwan
BOARD COMMITTEES AND WORKING GROUPS EXPERT GROUPS
ADVICE WGs LIFE WG&s LEGAL, COMPLIANCE & GOVERNANCE EGs*
= Adviser Competency WG = APRA Claims Handing WG = AFCAWG
+  APL Standard WG +  Direct Insurance WG *  AML, Financial Crimes & Sanctions WG
= Advice Licensee Framework WG = Group Insurance WG = Customer Remediation WG
= Retail Life Advice WG * Lapse Reporting WG = FATCASCRS WG"
+  SOA Workshop SG +  Life Insurance Inguiry WG +  FATCAJCRS/UIESETF lssues S-Grp
«  Life Regulatory Affairs WG « Legal & Compliance EG*
= Stamp Duty Harmonization WG .

INVESTMENT WGs
Brokerage Arrangements
Collective Investment Vehicles WG
E5G WG
ETF Product Issuers WG™
ETF Stakeholders Distribution List
Fund Management Distribution List
Impact Investing WG
Market Integrity WG
Maoney Market Funds WG
Operational Due Diligence WG
Performance Analytics Expert Group
P Group Distribution List
Parttolio Holdings Disclosure WG (see
also super)
Significant Investor Visa WG
Whaolesale Fund Manager WG

GLOBAL MARKETS DISTRIBUTION LISTS

Asia Region Funds Passport
Regulation, Tax & Trade
Trade Distribution

I{h‘-‘/ (distribution list)

= IMA - APRA Sub-Group

TECHNOLOGY & INNOVATION
+  Technology & Innovation EG
SUPERANNUATION WGs

*  Hetirement Palicy WG
Superannuation Tax WG

*  Superannuation Technical WG™ .
Unit Pricing WG -
Partfolio Holdings Disclosure WG (see
also Investment)

OTHER EXPERT GROUPS
APRA Crisis Powers WG
Austrac Guidance for Super Sector WG
ASIC Funding WG
External Dispute Resolution WG
- FSl Regulatory WG
= GIPS Board

TRUSTEES WGs
= Aboriginal Community Trusts WG™ (NCM)
= Elder Financial Abuse WG

TAXATION
= GSTWG
= Life Insurance Technical Tax WG
*  Tax Expert Group®
Stamp Duty Harmonisation WG

wiith an * are open to Full Members onky
1 = niok currently meeting
Last updated: 23 August 2007

Those items marks

"I'

B 26

EH R A

29



(w ) ®MiTkzk £+% ¢ (The Association of Superannuation
Funds of Australia)
LA 4
® i k& & 2 ¢ ( The Association of
Superannuatlon Funds of Australia ,ASFA) % 2t = 2 2%
¥ R AR EEARZIRAEST 0 ¢
R A ".;p i&ﬁ 2 7¢I o ASFA “fa‘» L P Y
HhERFEIUTRE 2 € & AR PRI KAl e
GO L AR TR E BT 6 2 KT Ve
ASFA o 5 i & 3800 & f T I % AL 2 37 )
WHRAEER > oM A A E/L €A~ 273~
BEFLAIRAEREF CASFAZHY 2 A RE
o747 0 4 2t pﬁf%*"% KB x ABAEZ FTR 0 T

Yo7 s N ":”,?_’—,_ - -
AT RATE -G HEARTRE S IE -

SR
ASFAd ¥ 27 ¥ 12 5 ¥ ¢ X Z&:f"%i%—
g FE oo ASFAr,zxgﬁé’?éi ﬁig B
¥XL A€ ¢ HIRIFL A ¢ (Board Member Serwces
Committee ) ~ * 4 FhE 4 B ¢ (Board HR &
Remuneration Committee ) ~ p473f-h ' % A ¢ (Board
Finance & Risk Committee) ~ ¥z x £ £ ¢ (Board Policy
Committee ) (4@ 27) -

’C.-\

30



ASFA Board

Board Member Board Board HR & Board Board Polic
— Services ASP Services Remuneration Finance & Risk Committeey 1
Committee Committee Committee Committee
[ | | |
Education and
Professional Superfunds Editorial Conference Program Keynote
Accreditation Review Committee Committee Advisory Group
Committee
NSW State QLD State SA State VIC State WA State
Executive Executive Executive Executive Executive
Committee Committee Committee Committee Committee
NSW aLb vIC
Discussion Emerging Discussion Emerging Discussion Emerging Discussion
Groups Leaders Groups Leaders Groups Leaders Groups
Committee Committee Committee
I \ I \ \ \
Super Consumer Industry Economics Legal & Tax
System & Industry - & Regulatory .
. Efficiency - Specialist
Design Outcomes ) Investment Specialist .
. . Policy X K Advisory
Policy Policy Council Policy Advisory Committas
Council Council Council Committee

Issues Based Working Groups

B 27 Bk £ § BB

CERP AR AP
(=) EHERFEEEHERNSFHA

BOHIET S F 2 EFFE PEARERET ik
ZPpEGEF O BF AL EREEHEZEEAT S
BRTRFEAEAEY FETHE B G > R AL R SRS
~RRAIIRAR 2 G 4 R R 2 R R E 2 TR R
*ix ﬁ$§ﬁ~$%ﬁ% %w%~g§g?$ﬁ~é;
L

3

Lo #’tﬂ fi»ff@{fﬂﬁ*“‘r* B2 AF

améﬁoﬁﬁﬁﬁﬁﬁﬁﬁﬁ]Bsﬂiﬁdj%ﬁﬁé

(Custody) % 1.85 v % ~z &1 F & (Administration) >

o 23Ry £45° 5 ’;&3*105 oo §¢ 62 B I

a RSP G 2 13-? JRIZE R Trigd pj &7~ A2

B B R BRI S P A FRE R L 2R
(4§ 28)

S
v‘
bt
W
S0\
H
W}
|]‘
P
o~
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A8\
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CAPABILITIES
$15.3TN in Assets Under Custody

CUSTODY & FUND SERVICES: OUR REACH, OUR

O

$1.85Tn in Assets Under Administration
— 4,514 Employees Globally —
E | h
OGlohaICus(ody Hub 5 - - N
NAM: 651 %~ EMEA: 1,790
N
Administration Hub
22 Fund Domiciles Supported
T4 Markets covered by Agency Lending
105 Markets covered by Global Custody-
62 proprietary

CaE
iﬁ# e

o WIS

.y

B citi Proprietary Branches

Agency Collateral

Lending Management
a—

T [

. APAC: 1,900

FE AL

¥
- /
B Citi Third Party Agents
T 3™
N

D

Bl 28 @ TS0E4L(T i PRI E AR E
I~ ¥

B FTheH BN E R

& 1)

=X 2;{’—‘%‘ 7
PRI ¥ %

NS N

- B R
Y oty 3AE
& 1270y
oA
&M

2= 22
70

PR ABEIEIEES o (AW F
)

SEN S B

7
Eirs AT A

~~

LRI EE FEY S (
U

= =3 1086 £ > 4K
IR S A A IR 2
i7 3] i%¢ (Execution to Custody,E2C) %38 p >

;
= (National Australia Bank,NAB ) £ iz {41 {7 £ ix H > 3¢
R
BagATE -

I A HFAg
v b

FARIRGE ~ B g T2 R
# 100 + » 2016 & L EEEMN e FHFLF RN RAR
e AT
LI ?

TR iR B ST B ATE A
Job kAEREZz < K o £ 3 2017
P 1 RFE T A X 5,500 iR (4Bl 29) o

£ {ER
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(=

EVOLUTION OF SECURITIES SERVICES AU/NZ ’_'t\

Cl

= $550Bn AUC Serviced in AUNZ = AUMNZ Custody servicing

= Global Integrated Custo

+ >100 Staff Supporting clients in AUINZ = ¥
= Fund Accounting and Administration
« Presence since 1986
= Regulatory & Tax Reporting

= Transfer Agency

= Execufion to Custody (E2C)

Core Custody Focus / Growing Fund Services ! Broadening the business
Funds Building Block !
2010-11 2012 2013 ! 201415 2016 2017
2008 2009 | AUC $203Bn ALC $262Bn AUC $3298n | AUC $456Bn AUC §5238n  *AUC $550Bn
i
Custody Funds Build | FUns Produst - Business« + Product Build i Market Infegration Mot
: i i B
Third Party Clearing Middle office T;m = New ProductLaunch | poog o en New win $55Bn _2n|r Initiatives
/_\" E thallenger f‘j - Transfer Agency - Investment Analyfics o P
% +  Securities Finance +  Futures
& QBE B> Dimensiomal (- | - FXHedge, E3C ' Wealth
1T -
[ ]
e wues

@ Dimensional

-----

@ " | Q0

W) 20 0 AR A 7 £ 5 B )
) TEALE EEEIRM S T2 R Y L £
1 23h 8 £7050

FEE b B 2 2R E A AR - B HE
EEF FZ S FE l—ﬁ’—? t}ﬁ# » e AEALF 2. IR JE-;F‘,? Rl
BART 2 TRFEL TR ORI FED G Ry e
BB W AELEDFEE LS TR
TR ORGSR T B E S JIE -
Bt 2B BT2IRAERE S AT
R E T B (40 30)

\
|4
=i

hd
.
=i
F 3
_TJ}
-

'Iw
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A CUSTODY MODEL FOR TODAYS GLOBAL P
INVESTORS Cl t I
Typical Industry Model Integrated Custody Model Client Benefits

+  Multilateral model with multiple 3@ party sub- = Vertical Infegration: Operational and technical « Global Service Model aligned to client

custodians fo manage at local level alignment with sub-cusfodians .
» Technology and operafions opfimised * Horizontal Integrafion: Globalised Service, Operational
towards one or two regions and Technical Models enable us to be optimised to + 24hr instruction processing and repair
support all three regions concurrently . ) )
. + Regional Operational Alignment
i I I “ enabling close alignment of GC ops teams
1 and sub-custodians
[ et | + Improved risk management through
reduced latency and increased
transparency
Global Custodian Value Add « Timely client reporting with increased

granularity from markets

« Significantly improved cut-off times

y
w n m L—— & Transaction Valume ——
+ Flexible cash management

=gi+ha p=— « Global consistency in product and

service

High touch Service & Network Management
Global Operating Common Tech Cash & Treasury
Model Platforms solutions
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2. » 5 *3% (Middle Office Services)
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MIDDLE OFFICE SERVICE OVERVIEW

IBOR

= A comprehensive end to end data solufion
* Detailed data dictionary supporting data extracts
* Integrated Trade Processing Capability

~ 24 hour operating model supporfing regional data

-\gelivery

~.

Asset Servicing

= Established connectivity fo over 228 custodians

* Continuous access fo VCA data via secure online portal
= Proactive eleciion monitoring and management

= Elect via eTran from anywhere at any time

Middle Office
Services
Trade Processing

= Proven and scalable platiorm across all asset classes
= 212 Depositories covered with connectivity to all major

custodians and fund accountants

= Flexible trade reporfing solution
= Single trade matching system deployed globally

(=) %

Solution Highlights

Integrated Middle Office Solution
* 24 X 6 Global Service Model
« Industry Leading Scale and Coverage

+ Robust Single Global Technology
Platform
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Collateral

= OTC, Cleared, Repo and ETD margining
* Realiime connectivity to 15+ custodians
= Automated margin calls and settlement
= Collateral optimisation and re-use

* Infra-day cash projections

= Performance drag analytics

* [EZ2E STP solufion across 30 OTC instruments

* Integrated with MTM for Affirmation & confirmation
= Independent valuation and fifecycle management
= Fully Integrated with Collateral Services

* Comprehensive Data Solution

Performance, Risk & Client Reporiing

* Comprehensive Performance & Risk reporting
across all asset classes

* Flexible Data Delivery Mechanisms

= Partnership with industry leading vendors

* Comprehensive and flexible client reporting
capability

The Citi Difference

People — Exceptional Service
= Extensive Data coverage model
* Leading OTC & Collateral Service
+ Global connectivity to Custodian, Accounting &

brokers
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o~ Singapore RFAU
(Regional Fund AdministrationUnit)

Data Feed
from GSM

A P
— e ——— Yes Investigate
= Exceptions? EE——

exceptions

NAV Data -ompli
Feed from
MultiFonds =N

Compliance

Monitoring Systei Yes

4

Review

y

compliance reports

I Internal/External Audit

}

Report to Client

}
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(1)

(2)
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CitiVELOCITY" CLARITY

A comprehensive data and analytics platform delivered CI tl
through an integrated suite of advanced online functionalities.

Data on Demand {(DoD)

° o

Citi Data

Citi Private Cloud

P i)

i rd
Many Business Client or 3™ Party

Big Data lake

Analytics
Engines

Meta Data TP s
Glossary E |
Glossaries Data
s = sarh (EE ER) =D £
= Data Sources,
ﬂ ﬂ Warehouses

Systems
Custody Performance Data as a Service
For External Client Access or Internal Citi Use

o

Direct DoD APl Access

5 i with Instant Clarity
with Clarity Connect Online Interactive Access

with Clarity Dashboards & Reporting

Artificial Intelligence
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NSW Treasury Corporation Presentation to PSPF (Steve
McKenna, Julie Manios, TCorp)

Superannuation and asset management in Australia
(Michael Potter, FSC)

Lessons from the Retirement Savings System in
Australia (Ross Clare, ASFA)
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