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Index Weights
Cohen & Steers
Preferred Preferred Securities
Seaurities? Hig h-Yield Bonds® Corpo rate Bonds® Representdive
Sector % % % Account
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Insurance 33 1 4 24
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Real Estae 4 1 2 8
Energy 1 14 12 0
Telecommunicati ons 2 10 5 2
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Basiclndustry& 0 8 9 0
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U.S. and European Issuer Fundamentals Are Improving

Core Capital Ratios of Major U.S. Banks® Core Capital Ratios of Major European B anks(?
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JPMoRGAN CHASE & Co.

Jamie Dimon, Chairman and CEQ

J.P_Morgan
Comporate & Investment Bank

Mike Cavanagh, Co-CED and Daniel Finfo, Co-CED

Banking Investor Services Global Investment
p Middle Market = Retad Banki = Mortgage Bankin
= Comorate Banking ® Clearing Management 3 ™ "
LR Banking - .
u Institutional " Consumer = Bomrower

: ® Colateral
= Investment Banking Cosporate Client Banking Assistance

Management

= Advis Bankin 2 r
= u Financing & a 5 Business = Capital Markets

= Debt and Equity e e Government, Not- Banking
|nderariting Lending for-Frofit and

i Core Servicing
= Chase Wealth

B Engowmy Healthcare Banking s Default

= Treasury Services B Prime Brokerage s ﬁ::“ : Management

s Intemational - G = Orgnations
m Custody ® [nsurance Banking

W Fund Services = Merchant Services:

Global Wealth Real Estate

Managsment Banking = Auto Finance

Markets :
B The Privats Bank Commercial Term ®  Student Loans
Lending
= J.P. Morgan
Securities Commurity
Development
Banking

Credit Markets

Bl 18 B34 ¥ £ 4 w5 F

BRRAEp 1974 A TR EBRT A FFRE 22
HEEEAE AR B A A5 PP 23k RE s
B> CIB % £33 2. > 3p 3 FPRF+E% (Investor Services) » i&
A ¥4r2 5 WHEEXH F MR R 2 RIS N G
BEUE AN d ER R FEREE R M SRS
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: -g@%%oé,Lzm 67 30p 1 A&
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Global operating strategy and footprint

Global strength and local expertise — guiding principles

¥ 24 hour operational coverage
b Client aligned in country support

Americas

» Robust reziliency planning
* Responsiveness to client evolution

L ST TEL TP LY
a lao‘
e
5
v .
| X R =

-
.

»

................................................... - 24-hour “follow the sun™ execufion

Europe, Middle East & Africa

b Functionally cwned operating model
b Cenfres of excellence

e e e i e "
. -
»
.
.
[l

Asia Pacific

Umited

States

Unized Kingdom Germany Denmark Sweden Switzertand
Ecu're—:u!h Frankfurt Copenkagzn Sdockkalm Zurich
- Iretand Faatand Saudi Arabia
Zan Francisss, CA Landan Dublin Helsink rg Riyadh
Tamge, FL Swindas :5‘_'_!‘_ Norway Netheriznds South Africa
= Osla Amafsedam Cape Town

DRCERSSEE RS E VSl

Xﬁ£'k-—l£§ ?ﬂ’ﬁE?:ki; N jg ﬁi R

YL > 2015 & B TH O~ A2 11 B

Australiz Indiz Phillippines
Sydney l_.l_'-—nz Marills
T Bangelore Taiwan
N Japan Taipei
Bejfg Takya Hong Kong
Shangls K Zealand Singa

: vl Singapors

JEPMorgan

2011 &~2015 & 3 F >

21 212 2013

2014 2013

Sirategic investment as

percent of total techmolegy 5% S56% 56% 2% S50%
spend

Total Securities Services

technology $650 $6a0 51,051 51,051 51,119

spend (US55 millions)

"Moie: The Incresss |n spending fram 2012 ip 2313 and

Bervices and #8e Inclsion of addiic=al prodeci Ines.

# 10 B+ 2011 £~2015 & §F A &

T
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Key program statistics Percentage on Loan by Asset Class

Rimbor oF BOTTaWars US $198 billion = U.S_ Equities

Number of lending relationships* 245 = U.S Corporate Bonds

Lendable base US $2.03 trillion

Loans outstanding us ion -;.osndssm-emmem
U.S. domestic US $131 billion “ = U.S. Agencies
International US $67 billion

Cash collateral US $77 billion ALSMpTigagsTiacks

Client count by region and type* " Non- U S Equities

E{ﬁgryu}; 103 Non-U.S. Fixed

EMEA 10 Income

Sllcackbype § Outstanding loans by collateral type

> o Loan value " ,
32 Collateral description i % of loans outstanding
26
25 P
21 32
16 3
14
: 12
§32,779 17%
Non-U.S. Asset vs. Equity $10,338 5%
Total $197,745 100%

245*
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Securities lending -

overview of a transaction

Lenders
Pension funds
Mutual funds
Insurance companies
Endowments & foundations
Government institutions

Lendable assets
Government bonds
Corporate bonds
Equities
ADRs and GDRs
REITS
MBS and ABS
Sovereign bonds
Eurobonds

(1) Subject to a minimum rating of Moody's Aa3/ S&F AA-
(2) FTSE 100, S&P 500, CAC 40, DAX 30, Nikkei 225, etc.

Lending Agent

LOAN
(temporaty transfor of securifies)

COLLATERAL
Initial collateral margin
Common currency - 102%
Different currency — 105%
Equities — 110%

FUNCTIONS
Trading / loan negotiations
Deliver securities
Receive/manage collateral
Transactions processing
Daily mark-te-market
Indemnification
Legal and market due diligence
Contracts
Operations
Risk management
Product development
Client service / reporting

Borrowers

Broker / dealers
Prime brokers
Banks

Hedge funds
Asset managers

Collateral

Cash Collateral

USD, EUR, GBP and
AUD Cash

Securities Collateral

US government and agency
securities

UK government securities

Selected OECD government
securities

Equities listed in selected
major indices:

JPMorgan
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J.P. Morgan Economic Forecast

Sch gy, S3ar, Unless oinense noted

15Q4 16Q1 16Q2 16Q3 1604 17Q1 17Q2 17Q3 2014* 2015+ 2016*
Gross Domestic Product
Real GDP 09 08 12 | 20 20 20 20 | 15 25 19 15
Final Sales 12 13 24 b T8 20 19 15 27 20 17
Domestc Final Sales 17 12 21 22 20 23 22 18 32 26 13
Business Investment a3 34 23 02 23 34 36 14 50 08 08
Net Trade (% contribufion to GDP) 05 00 02 06 04 03 13 03 05 06 02
Inventories (% contribufion to GDP) 04 04 12 03 04 00 04 o 02 01 02
Prices and Labor Cost
Consumer Price Index 08 03 25 18 26 24 24 25 12 04 17

Core 22 27 21 22 24 25 25 26 17 20 24
Employment Cost Index 19 26 22 30 31 32 34 15 22 20 27
Unemployment Rate (%, sa) 50 49 49 | 47 45 45 4T| 44
*Q4/Q4 change
Source: J P. Morgan
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Attribution analysis of 10-year yield changes from

11/25/15-7/18/16

Current Expecied
Variable value |YTDChg| Coefficient | chyg; bp
Intercept 0.04
Sywby Inflation swap rate; % 198 .26 0710 -18
1y-ahead Growth Forecast; % 23 03 017 -6
1yc3m OIS rate; % 059 026 0243 -6
Fed Rate Fwd Guidance; months 0.00 87 0019 1
GT ex-US Avg Tyx3m OIS rate; % -0.286 0231 0.347 ]
CFTC positions; Jyr z-score 16 30 .16 50
Expected change from all factors; bp 87

Regression from 112107 - 11/25(15. R-squared: 94%, SE: 21bp
Source: CFTC, Federal Reserve, J P. Morgan, US Treasury
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Year-over-year % change in core CP| and core PCE

(sa), % average hourly earnings (sa); % both axes
24% 1 — Core CPI Core PCE 0.6% MoM %chg Yo %chg
- S
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Dec 11 Dec 12 Dec 13 Dec 14 Dec15 a ] ® = = © w0 © @
= [ = _ [ =4 = = 1 = =
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Source: Bureau of Labor Statistice,
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Month-over-month versus year-over-year % change in
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J_P. Morgan interest rate forecast; %

Actual |1m ahead 3Q16 4Q16 1Q17 2017
5Aug16 | 5Sep16 30Sep16 31 Dec 16 31 Mar 17 30 .Jun 17

Rates (%)
Effecfive funds rate] 0.40 040 040 0.65 0.90 090
3-mo LIBOR 0.80 080 095 1.15 135 135
2-yr Treasury 072 075 0.70 0.90 115 125
3-yr Treasury 084 085 0.80 1.05 125 135
5-yr Treasury 113 115 1.05 1.30 155 165
T-yr Treasury 140 140 1.30 1.45 165 175
10-yr Treasury 158 160 145 1.55 1.70 180
30-yr Treasury 2.3 230 220 225 235 240
Spreads (bp)
Fed funds/3m Liborg 40 50 b5 50 45 45
Fed funds/2yr 32 35 30 25 25 35
25105 86 85 75 65 bh bh
25/55 41 40 35 40 40 40
hsl10s 45 45 40 P} 15 15
hslf30s 118 115 115 95 80 75
25305 159 155 150 135 120 115
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1. Cohen & Steers Firm Overview -~ Investment Risk

Management 2 Compliance Function

2. Cohen & Steers Global Real Estate Securities ( Jon
Cheigh » CNS)

3. Cohen & Steers Global Listed Infrastructure ( Ben
Morton > CNS)

4. Cohen & Steers Real Assets Strategy ( Vince Childers -
CNS)

5. Cohen & Steers Preferred Securities ( William Scapell >
CNS)

6. J.P. Morgan Custody and Fund Services Overview

7. Agent lending overview and introduction ( Brendan E.
McCarthy - J.P.Morgan )

8. US Interest Rate Strategy (Jay Barry » J.P.Morgan )
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